
Financial Stuff you should know for retirement 
 
 
After you stop working the things that you will be able to control about finances are Taxes, Timing, and Fees.  

 Taxes impact your overall real income over time. The kinds of assets you own and when you use them will 
determine taxes.   

 The timing of when you use specific assets will affect your investment results in addition to taxes.   

 The fees you pay need to add value.  The impact of one percent in fees is much larger over time than most 
people realize. 1% over 20 years can mean two or more additional years of retirement income. People often 
do not even know if they are paying an extra one percent.  It doesn’t take a lot of time to evaluate fees within 
an IRA, a 401k or any plan you may have.  

 
 
The kind of assets you may own: 

 Defined Benefit Pension Plan - All taxable, all the time, income set by formula. Hours, wages and years of 
service drive the value.  You do not control the investment decisions but you do decide how much income a 
survivor will receive after your death, which will impact your level of income for life(s), especially when 
combined with the rest of your assets and options. 

 Defined Contribution or Annuity Plan - All taxable, all the time, income determined by you. Hours and 
contract provisions drive contributions, you can take all the money right away at retirement or wait until age 
70 to take income.  YOU are in control of the investment decisions.  

 Social Security - Some taxable, all of the time, some tax free, all of the time.  You can begin taking between 62 
and 70, income grows at 8% per year you wait.  If you are married this decision becomes a very big deal.  IF 
your social security income is larger than your spouses, it often makes sense to wait to take the higher income 
spouses social security until age 70, as the survivor will get the bigger check, for life. The key is to blend this 
decision with your other income benefits decisions. 

 Traditional IRA’s and 401ks - All tax, all the time. You and/or your spouse may have accumulated these type of 
assets along the way.  YOU are in charge of how they are invested. Under most circumstances you cannot start 
taking income without penalty until 59 1/2 and have to take income at 70 ½. Again, this is another asset to 
blend into your retirement income. 

 After tax investments - This could be a ROTH IRA, a mutual fund account, a bank account or any other 
investments that you make after you have paid taxes on the money. This will increase your flexibility in 
retirement by allowing you to access some income without increasing your tax burden.  Once again, another 
bucket of money to help manage taxes, timing and fees. 

 Cash, CDs, money markets, or savings - Safe assets can be a great investment when added to other assets in 
an income plan.  Cash gives you the ability to not spend money from your taxable, market driven accounts 
when the market is bad.   

 
 
Creating Buckets: 

The kinds of assets you have and the rules that apply to them can cause you to make mistakes that are VERY 
expensive. Creating buckets to hold money to be used for different purposes at different times will make it 
easier to make the right decisions as circumstances change.  The overall long term return created by your 
assets should be far better than if you did not employ this device. Doing this effectively is the greatest secret to 
managing income in retirement.  

 
 
About Us: 

Adams-Hansen & Associates have served as Fiduciaries with Union Bank & Trust since 2000. In 2008 we 
worked with Union Bank & Trust to build a platform that was very cost effective for more people. Since then 
we have come to manage money for several unions and or their participants. As advisors we are offering a 
free 45 minute consultation where we can at least lay out options related to your situation.  We will provide 
member discounts if you decide you need our help beyond that. Contact us at 952-224-9085 or 
info@adamshansen.com.  
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